
www.loopsresearch.org info@loopsresearch.com

2017



1 
Libya's Indicators During December 2016 

Libya's Indicators During December 2016 

Introduction 

The Libyan government institutions are facing a series of economic, political, social and 

technical changes and challenges. To address these challenges, these institutions have to 

implement measures that take modern management concepts into consideration to efficiently and 

effectively achieve the desired objectives. These changes and challenges were accompanied by 

demands to renew the overall management styles, and adopt different strategies and methods to 

raise the performance level of government service apparatus. These demands call for dealing 

positively with current and emerging challenges and crises, rationalizing expenditure, speeding 

up the implementation process, and simplifying procedures.  

These measures are appropriate for the comprehensive approach of administrative development 

through efficiently exploiting resources, constantly improving service quality, and increasing 

customer satisfaction. 

In this regard, the Key Performance Indicators (KPI) are considered as effective tools to measure 

the extent to which government institutions are able to achieve specific objectives set in their 

announced strategy. In this sense, KPI are determined based on criteria dictated by the nature of 

functions and activities of the various departments. Often, KPI rely on a number of tools and 

methods used in quality and planning applications and tools in determining indicators which 

could be used to measure and compare performance in various fields, learning about the current 

situation and planning for a better one, and learning about the advancements achieved in each 

department in order to reach the longed-for goals. 

Realizing the importance of the continuous follow up with the latest development in Libyan 

situation indicators and indexes, this research paper tries to present the main economic, social, 

educational, and health indicators that reflect the performance of Libyan institutions that are of 

interest to citizens and decision makers during the month of December 2016. The research 

papers relies on the main international reports issued in December which tackled the various 
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developments in Libyan affairs while also focusing on reports released by International 

Monetary Fund, World Bank, the Organization of Petroleum Exporting Countries (OPEC), and 

other international organizations along with relying on various reports issued by regional and 

international authorities and institutions. 

I: Economic Indicators/Indexes 

During the month of December, the Libyan economic suffocating crises were exacerbated and 

manifested in unprecedented deficit in public finance and balance of payments. In addition, the 

Libyan Dinar value declined, while foreign exchange rate increased in the parallel market 

compared to the official exchange rate. 

1. Libyan dinar exchange rates 

During December, Libyan Dinar exchange rate had significantly increased in the first half of the 

month from $6.4 to $6.5 that is an increase of 2% which lasted throughout the second half of the 

month as a result of a clear escalation in military operations and security turmoil in the area of 

the “Oil Crescent”.  

 

 

 

 

 

 

 

 

 

Source: Libya's Economic Channel 
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During the second half of December, the Libyan Dinar exchange rate had markedly improved as 

it declined from $6.51 to $ 6.285 that is a decline of 4%. The rate decrease followed the 

statement of National Oil Corporation (NOC) about the reopening of "Al-Ryayna" valve and the 

beginning of oil revenues flow, in addition to circulated news about the awaiting of the public 

finance of 2017. 

 

 

 

 

Source: Libya's Economic Channel 
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Source: prepared by the researcher relying on Libya's economic channel data 

2. Oil production rates  

Oil is the main source of revenue for the Libyan economy as it represents 95% of the 

State treasury and 65% of Gross Domestic Product (GDP). Moreover, oil exports 

represent 96% of total exports. Libyan oil production reached 400 thousand barrels per 

day by the end of 2015 compared to 1.7 million barrels per day in 2010. Oil production 

decline reached 80% of the productivity capacity while its exports declined by nearly 

85% which caused a sharp drop in revenues.  

The following table shows the sharp decline in oil production in Libya from 1.4 million 

barrels per day during 2012 to register its lowest level in May 2014 at 212 thousand 

barrels per day. Then it rose again to reach nearly 575 thousand barrels per day in 

November 2016. 
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Period Production rate 

2012 1.4 

2013 0.928 

2014 0.473 

2015 0.404 

First quarter of 2016 0.370 

Second quarter of 2016 0.312 

Third quarter of 2016 0.311 

July 2016 0.303 

August 2016 0.270 

September 2016 0.363 

October 2016 0.528 

November 2016 0.575 

 

Source: The Monthly Report of the Organization of Petroleum Exporting Countries (OPEC), December 

2016. 
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Source: The Monthly Report of the Organization of Petroleum Exporting Countries (OPEC), December 14, 

2016. 

Libyan oil production increased from 290 thousand barrels per day in mid-September after 

parliament-affiliated forces of General "Khalifa Haftar" in the eastern region of the country 

seized the main oil ports in the Oil Crescent areas and allowed the NOC to lift the siege on them. 

The NOC expects an increase of production that reaches 800 thousand barrels per day in 2017 

excluding the productivity share of its partners. However, this increase requires all ports to 

remain open, re-operating oil pipelines in the west of the country, and obtaining enough fund for 

the NOC operational budget.1 

 

 

 

 

1  National Oil Corporation (NOC) in Libya, NOC Chairman reveals the expected Libyan oil revenues during the 

year 2017 and warns that achieving this require fulfilling main conditions, November 1, 2016, available at the 

following link: https://goo.gl/3lOLX6 
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3. Revenues of Crude Oil, Natural Gas, and Oil and Petrochemical Products 

 

Source: National Oil Corporation, Oil Wealth After the Revolution and Equitable Distribution, December 17, 

2016, available at the following link: https://goo.gl/VNBN4H 
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The year Crude oil Gas Products Petrochemicals Total 

2012 40.60 3.00 2.00 0.12 45.72 

2013 31.50 3.00 1.30 0.16 35.96 

2014 11.70 2.70 0.79 0.11 15.30 

2015 5.40 1.60 0.44 0.07 7.51 

Nov 2016 2.93 0.53 0.38 0.03 3.88 

 

Source: National Oil Corporation, Oil Wealth After the Revolution and Equitable Distribution, 

December 17, 2016, available at the following link: https://goo.gl/VNBN4H 

 

4. OPEC Decision to Lower Global Oil Production 

On November 30, 2016, OPEC countries met and reached an agreement that stipulates the 

reduction of global oil production by 1.8 million barrels per day, and that is as follows: 

1. Reducing OPEC production by 1.2 million barrels per day (Saudi Arabia will reduce 486 

thousand barrels per day, Iraq 210 thousand barrels per day, UAE 139 thousand barrels per 

day and Kuwait 131 thousand barrels per day). Iran will increase its production by 178 

thousand barrels per day. Therefore OPEC production will be in the range of 32.5 million 

barrels per day. 

 

 

 

https://goo.gl/VNBN4H
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 The Countries Shares of Production Reduction After OPEC Agreement  
 

2. Eleven countries outside of OPEC participated in lowering their oil production by 600 

thousand barrels per day. Russia will contribute by reducing the production by 300 thousand 

barrels per day, followed by Mexico which will reduce around 100 thousand barrels per day. 

The following figure shows the countries outside of OPEC which participated in lowering 

their oil production. 

The Share of Each Country Outside of OPEC in Oil Production Reduction  
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3. The measures taken about lowering oil production highlight to the strength of the adopted 

agreement, among the indicators of this strength, are: 

 Forming a committee to monitor the implementation of agreement headed by Kuwait and 

having Algeria and Venezuela as members and Russia and Oman as member countries outside 

of OPEC. The committee aims at implementing the agreement and maintaining the price of a 

barrel of oil ranging between $60 and $70 during the upcoming period.   

 The participation of countries outside of OPEC for the first time to lower their production, 

notably Russia. 

4. There are potential risks that could influence the oil market and thus, threaten the main 

objective of OPEC's agreement in supporting prices. These risks could be summarized as 

follows: 

 Increasing the price of a barrel of oil will improve crude oil productivity conditions in the 

United States which were greatly affected during the past period due to decline in oil prices. 

 Possible increase in Libya's oil production as its production reached only 551 thousand barrels 

per day in October 2016, but it aims to reach 900 thousand barrels per day by the end of 2016.  

 

However, even if Libya's oil and shale oil productions rise in the upcoming period, the market 

will absorb this expected increase because the excess supply in oil market has dramatically 

shrunk to less than one million barrels per day in the third quarter of 2016, according to a recent 

report published by OPEC. This decline is shown in the following figure: 

http://www.aljazeera.net/home/getpage/12835b50-a872-4466-b351-a0204482c134/e0cc9a36-b7fd-42ca-87d4-bb2916a8855d
http://www.aljazeera.net/home/getpage/12835b50-a872-4466-b351-a0204482c134/32285e7d-7037-42cb-a6b2-93232f28880f
http://www.aljazeera.net/home/getpage/12835b50-a872-4466-b351-a0204482c134/ac69a285-a078-4147-ac15-6db9e932f279
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5. The price of a barrel of oil during the first quarter of 2017 

Before its implementation, the agreement had significantly influenced oil prices. In fact, prices 

went up from $45 a barrel to $55 a barrel during less than half a month after the meeting held on 

November 30, 2016. During the first quarter of 2017, the price is expected to range between $50 

and $70 per barrel, which is much better than the price at the first quarter of 2016 which was 

estimated at $36 per barrel.  The following figure shows the evolution of the price of a barrel of 

oil during the year 2016: 

 

 

 

 

 

 

 

 

 

 

 

 

Source: the Organization of Petroleum Exporting Countries (OPEC), 18 December 2016 

 

Managing and distributing oil wealth is considered one among the most important problems 

around which evolve the real conflict in Libya. Until now, this problem has never been seriously 

discussed even though nearly six years have passed since the revolution. Examining the Libyan 

Political Agreement signed in the city of "Skhirat" in Morocco a year ago, we find that we 

completely missed this topic. Furthermore, the Libyan Economic Dialogue which was held in the 
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British capital London in November 2016 has timidly pointed out to this topic. However, there is 

neither a presence nor representation of parliament or politicians from eastern Libya in this 

dialogue, which reveals the gap that separates us from reaching a political solution based on 

consensus. Hence, the key to a consensual political agreement in Libya - if we want to avoid a 

tragic end in which wars and conflicts continue and would come to end with the destruction of 

Libya - all have to wisely start dealing with the issue of oil through avoiding the politicization of 

the NOC, or threatening its unity, or intervening in its work along with establishing a consensus 

on mechanisms to distribute oil wealth equally. 

II: Energy Consumption Index 

General Electricity Company is seeking to improve its services and advance the methods through 

which it deals with customers by using various communication means that allow easy and fast 

communication with consumers. However, as a result of the continuous attacks on the General 

Electricity Company and destruction and stealing of power cables, Libya incurs yearly large 

losses to repair the damage caused by vandalism. Energy consumption index provides updates on 

daily power loads shedding and on the status of the electricity network and its performance. The 

index presents total loads, expected load, deficit, number of load shedding hours, and peak times.  

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: General Electricity Company, daily loads shedding updates, December 27, 2016. 
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Source: General Electric Company, published daily loads, December 31, 2016. 

 

 

 

 

 

 

 

Source: General Electric Company, daily loads updates, December 31, 2016. 

 

Power outage in the western areas of Libya goes over 8 hours daily since early October. The 

General Electricity Company suffers a daily deficit of 1415 Megawatts of the network 

production that is estimated at 5185 Megawatts due to suspending some power plants projects 

such as "Sirte" Gulf Steam Power Plant, "Ubari" power plant, and “West of Tripoli” Power 

Plant, in addition to needed maintenance for transportation network and some power generating 

units in North of Benghazi power plant, "Zwetina" power plant, "Sarir" Gas Plant, "Al-Ruwais" 

power plant, “South of Tripoli” Power Plant, and "Zawiya" Power Plant and others. In addition, 

there was a shortage of gas and fuel and lack of financial resources for the company. 

 

III: Libya's Ranking According to World Crime Index 

An overview on the World Crime Index 

The annual report of world crime index was released on the website of Numbeo database which 

is an encyclopedia and one of the largest databases on Internet worldwide.  It contains a ranking 
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of 117 countries in the world arranged by states where crime rates in various forms are high to 

countries where crimes rates are lower. 

The index report, which is worked on throughout the year, is issued every six months to measure 

the crime rates in countries and sometimes in capitals. The crime index was first released when 

Numbeo database website was established in 2009. Numbeo Encyclopedia was founded by 

Mladen Adamovic, a software engineer, who previously worked at Google for years. 

Crime index measures crimes rates in each country individually as there are acts which are 

considered crimes in some countries while not in others. Based on that, the cases that are 

considered crimes, according to laws of each country, are the cases to be taken into account 

when preparing the crime index report. For some cases, suffice it that there is an intention to 

commit a criminal act to be considered a crime in Numbeo statistics report. The crime index 

report also differentiates between different gradual types of crimes such as misdemeanors, 

felonies, and others. 

Classification Criteria of the World Crime Index 

The mechanism of collecting information and data is represented in answering a long poll, which 

questions are designed to measure crime rates in each country, such as cost of crimes and 

violence acts, "cost of terrorist acts", "terrorism incidence rates", "killing rates", and "non-

governmental paramilitary actions", and others.  

Most researchers who work for other international institutions issue annual reports about certain 

topics, on which they work around the year researching analyzing data and information in order 

to conduct comparisons between various countries. Unlike these institutions, Numbeo 

encyclopedia does not choose specific people to respond to its opinion polls, but rather it 

conducts its polls on completely random samples. The different opinion polls, which include a 

large number of questions, are analyzed. Questions are answered by either choosing a ranking 

that ranges from "-2" and "2" or between "very negative", "negative", "biased", "positive", and 

"very positive". Based on these answers, and in addition to a research part, the evaluated 

countries are ranked on a scale ranging from zero to 100 where countries (117 countries) with the 
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lowest crime rates are those which obtained a score close to Zero, while the crime rates are high 

in the countries which rate comes close to 100.  

Classification of Countries According to World Crime Index 

Countries are classified into five sections based on the average score they obtain across different 

opinion polls measuring crime rates according to sub-criteria: very high (80-100), high (60-80), 

moderate (40-60), low (20-40), and very low (0-20). Every State strives to fall in the lowest 

crime rate sections. Venezuela the top of countries with the highest crime rates in the world in 

2016. It obtained a score of 84.44 followed by South Sudan with a score of 81.32 and in the third 

place comes South Africa, then followed by respectively in fourth place to tenth place: Papua 

New Guinea, Honduras, Nigeria, Trinidad and Tobago, El Salvador, Brazil, and Kenya. 

 

 

 

 

 

 

 

 

 

 

 

Source: https://www.numbeo.com/crime/rankings_by_country.jsp 

South Korea came in last place (117th place) to become the country with the lowest crime rates 

in the world with a score of 14.31 followed by Singapore in the 116th place as the country least 

prone to crimes then Japan, Hong Kong, and Taiwan. 

Crime Index Country Rank 

84.44 Venezuela 1 

81.32 South Sudan 2 

78.43 South Africa 3 

77.58 Papua New Guinea 4 

76.43 Honduras 5 

74.14 Nigeria 6 

72.04 Trinidad And Tobago 7 

72.04 El Salvador 8 

71.23 Brazil 9 

69.49 Kenya 10 

https://www.numbeo.com/crime/rankings_by_country.jsp
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Arab countries such as UAE and Qatar are among the last 10 countries with low crime rates. 

 The ranking of countries with the lowest crime rates is as follows: 

 

 

 

 

Ranking Country Evaluation 

First place South Korea 14.31 points 

Second place. Singapore 15.81 points 

Third place. Japan 19.34 points 

Fourth place Hong Kong 20.85 points 

Fifth place Taiwan 21.21 points 

Sixth place Georgia 22.16 points 

Seventh place Qatar 22.34 points 

Eighth place United Arab Emirates 23.08 points 

Ninth place Austria 24.06 points 

Tenth place Estonia 24.07 points 
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The Classification of the Middle Eastern Countries according to World Crime 

Index  

There is no evidence that countries of the Arab and Middle East regions are placed in the same 

range within the world crime index ranking. In fact, each Arab country has a different ranking as 

it is not necessarily that two Arab countries would correspond to the same index rates only 

because they are both Arab countries or because they are neighboring countries. For instance, 

Syria, which ranks 11th worldwide with a score of 67,15 is the country of highest crime rate in 

the Middle East, while Qatar ranks 12th worldwide with a score of only 20.41. 

 

 

 

 

 

 

 

 

Source: https://www.numbeo.com/crime/gmaps_rankings_country.jsp 

 

The first five places among countries with the highest crime rates in the Middle East are 

respectively: Syria, Somalia, Libya, Egypt, and Iraq. It is noteworthy to mention that this 

classification is based only on the countries mentioned in the index report. 

https://www.numbeo.com/crime/gmaps_rankings_country.jsp
https://www.numbeo.com/crime/gmaps_rankings_country.jsp
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Ranking of Countries in the Middle 

East and Arab Regions 
Country 

Crime Rate 

Index 

World's 

ranking 

First place Syria 67.15 11 

Second place Somalia 61.70 22 

 Third place Libya 56.47 27 

4th place Egypt 56.46 28 

5th place Iraq 55.76 30 

6th place Iran 51.88 38 

7th place Algeria 49.24 44 

8th place Lebanon 49.18 45 

9th place Morocco 46.92 54 

10th place Jordan 44.00 63 

11th place Tunisia 39.80 73 

12th place Turkey 33.46 75 

13th place Bahrain 35.30 82 

14th place Kuwait 34.27 86 

15th place Israel 31.35 91 

16th place Oman 25.85 105 

17th place Saudi Arabia 25.52 106 

18th place UAE 22.19 110 

19th place Qatar 20.41 112 

Source: https://www.numbeo.com/crime/rankings_by_country.jsp 

 

 

https://www.numbeo.com/crime/rankings_by_country.jsp
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IV: Cost of living index in Libya 2016 

Number measures the cost-of-living index in 119 countries from all over the world and offers 

the largest database of cities and countries. In order to measure the cost of living differences, it 

relies on consumer prices, rent and restaurant allowances, and local purchasing power. These 

numbers are based on a comparison with New York City in the United States in order to 

determine the cost of living. For instance, if the rent index in a certain city represents 120%, that 

means that it is more expensive than New York by 20%.  If the index is 70%, it means that the 

rent is cheaper than New York by 30% . 

Table Showing the Ranking of Arab Cities According to Cost of Living (from the highest to 

the lowest cost) 

Ranking according to cost-of-

living index 
City Ranking 

23 Kuwait 1 

145 Dubai 2 

157 Doha 3 

181 Beirut 4 

196 Erbil (Iraq) 5 

197 Sharjah 6 

198 Amman 7 

205 Manama 8 

2013 Maskat 9 

230 Jeddah 10 

234 Riyadh 11 

237 Al-Khobar 12 

255 Tripoli 13 

282 Rabat 14 

Source: https://www.numbeo.com/cost-of-living/rankings_current.jsp 

https://www.numbeo.com/cost-of-living/rankings_current.jsp
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Figure: Cost of Living Index 

 

 

Source: https://www.numbeo.com/cost-of-living/in/Tripoli 

 

 

 

 

 

 

 

 

Source: https://www.numbeo.com/cost of-living/in/Tripoli 
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V: Purchasing Power Index 

Number index, specialized in economic studies, showed in the largest international study on 

purchasing power, that Libyan citizens enjoy a purchasing power that is higher than Russian, 

Ukrainian, and Iranian citizens. The study explained that Libya ranks 69th  globally in purchasing 

power index during the second half of 2016, while it withdrew by 6 places compared to the first 

half of the year when it was at the 63rd  place. 

A Table that shows the ranking of Arab Countries in Terms of Purchasing 

Power 
 

Source: https://www.numbeo.com/property-investment/rankings_current.jsp 

 

Ranking Country 
Evaluation in purchasing 

power index 

First place Saudi Arabia 1 

Second place. Qatar 8 

Third place. Oman 9 

Fourth place UAE 11 

Fifth place Kuwait 29 

Sixth place Bahrain 35 

Seventh place Iraq 56 

Eighth place Lebanon 61 

Ninth place Libya 69 

Tenth place Palestine 72 

11th place Jordan 83 

12th place Morocco 85 

13th place Tunisia 88 

14th place Algeria 90 

15th place Egypt 101 

16th place Syria 120 

https://www.numbeo.com/property-investment/rankings_current.jsp
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Libya got a purchasing power index of 54.93%. The index relies on a unit of measurement 

relative to New York city which ranks 17 globally in cost of living. For instance, the purchasing 

power in Libya is 54.93% which means that it is cheaper than New York by 45%. The index 

relies on measuring the cost of living and purchasing power in 123 countries. It provides the 

largest database of cities and States. It measures the cost of living based on a comparison 

between consumer prices, rent, and restaurants index and local purchasing power with the United 

States. Syria is considered the cheapest among Arab countries by 17.81% in terms of purchasing 

power. However, on the level of purchasing power, Saudi Arabia ranks first globally with an 

index of 161% followed by Switzerland. 

VI: Sustainable Competitiveness Index 

Libya dropped in classification in world sustainable competitiveness index for the year 2016 

issued by Sol Ability research institution located in Zürich, Switzerland. Libya ranked 128th 

among 180 countries across the world with a score of 9 points compared to 103rd place achieved 

last year. The criteria Sol Ability used in classifications are similar to those used in world 

competitiveness report issued by the World Economic Forum "Davos", with minor differences in 

the way data are analyzed. The index contains several components, including social capital, 

innovation, public resources management, and others. The classification report is based on five 

key indicators which are: natural capital, resource management, social capital, innovation, and 

governance. 
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A Table showing the Classification of Libya in Sustainable Competitiveness Index 

 

 

 

 

 

 

 

 

Source: https://www.numbeo.com/property-investment/rankings_current.jsp 

Libya achieved a better ranking in social capital sub-index which measures the required social 

balance to maintain a stable and sustainable environment that contributes to enhancing the 

economic activity. Libya scored 46.3 points in the 56th place globally according to the 

classification issued by Norway, in which Libya had an advanced place compared to South 

Korea, Malaysia, and Turkey. It also scored 29.6 points and ranked 133rd globally in innovation 

sub-index that measures the capabilities of States and their adoption of innovation and 

sustainable economic competitiveness concepts. As for the resource management index which 

measures the effectiveness of government systems, laws, and methods pursued to manage public 

resources, Libya scored 37.9 points to rank 136th and ranked 109th globally in natural resources 

level sub-index in which it scored 42.1 points, while it scored low points in governance sub-

index with 38.9 points at the 137th   place globally. 
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A Table Showing the Top 10 Countries in Sustainable Competitiveness Index 

Ranking Country 
Evaluation of the Sustainable 

Competitiveness Index 

First place Qatar 68 

Second place. Oman 70 

Third place. Tunisia 93 

Fourth place Kuwait 96 

Fifth place UAE 101 

Sixth place Algeria 112 

Seventh place Saudi Arabia 113 

Eighth place Lebanon 121 

Ninth place Libya 128 

Tenth place Jordan 134 

 

Source: The Global Sustainable Competitiveness Index 2016, available at: 
http://solability.com/the-global-sustainable-competitiveness-index/the-index 

 

VII: The Index of Corrupted Allocations and Collection Charges  

Libyan Audit Bureau examined a sample of supplies documents to which Libyan Central Bank 

had granted foreign currency coverage pursuant to collection documents. The purpose was to 

supply basic food commodities at suitable prices via a number of banks for the benefit of some 

companies. The latter were selected during the holy month of Ramadan through coordination 

between Union of Chambers of Commerce, Industry and Agriculture and Libyan Central Bank. 

The examination showed that:  

 Thirteen companies obtained approvals for a total of $86,338,958.00 to supply the 

following commodities (tomato paste, cooking oil, rice, and pasta). The value of 

http://solability.com/the-global-sustainable-competitiveness-index/the-index
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commodities that were actually supplied was $ 6,471,958.00 (7% of total amount). 

 The value of smuggled money which was supposed to be spent to supply commodities 

was estimated at $79,867,000.00 that is approximately 93% of total amount. That means 

that for every 1000 boxes only 70 boxes were actually supplied while the remaining 930 

were stolen. 

In other words, those dealers obtained from the Central Bank of Libya the amount of $80 million 

for the price of 112 million Dinars to provide the State's needs of food. However, they smuggled 

the money abroad to resell it to the ordinary Libyan citizen for the price of 480 million Dinars. 

A Pie Chart showing the value of smuggled money compared to the value of the actual 

supplied commodities 

 

Source: Libyan Audit Bureau, Corrupted Appropriations and  Collection, December 12, 2016, 

available at the following link: 

http://audit.gov.ly/web/index.phpoption=com_content&view=category&layout=blog&id=3&Itemid=29 
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http://audit.gov.ly/web/index.php
http://audit.gov.ly/web/index.php
http://audit.gov.ly/web/index.php?option=com_content&view=category&layout=blog&id=3&Itemid=29
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The Libyan Audit Bureau froze the accounts of the mentioned companies pursuant to the 

Bureau's Chairman's decisions No. (430) and (493) of 2016 related to freezing the banks' 

accounts and taking other measures. The Audit Bureau also issued a resolution No. (490) related 

to retrieving the smuggled money. 

 It is noteworthy to mention that Libya's Central Bank granted businessmen in private sector 

transactions in the form of appropriations and charges collection documents during 2016 and 

until 30/11/2016, The total value of these translations was estimated at approximately $4.5 

billion. 

VIII: Public Finance Index for 2017 

Public finance is the government's financial program for the upcoming fiscal year to achieve new 

objectives within the framework of the general economic and social development plan and in 

accordance with the public policy pursued by the State. It is considered as a complete record of 

government activities for the upcoming period of time, often one year. The record presents all 

State's expected revenues and expenditure during that period of time. 

It should be noted that members who met in Rome on November 18, decided on the need to 

determine a timetable to support the Libyan Dinar, addressing economic challenges, supporting 

the economy through increasing oil production, and improving the liquidity flow by the 

beginning of the upcoming month. Libyan economic dialogue held in the Libyan Academy of 

Rome, brought together representatives from Presidential Council, Libya's Central Bank, 

National Accord Government, Libyan Audit Bureau, National Oil Corporation, along with 

representatives from the United Nations, World Bank, International Monetary Fund, and 

International Community.  

In this regards, the Presidential Council in the National Accord Government took what it called 

financial measures for 2017 by allocating an amount of 37 billion dinars to be distributed at the 

beginning of the year. The Presidential Council issued a statement in which it explained that the 

budget allocated for 2017 will cover salaries of public sector employees which worth more than 

20 billion Dinars, and more than six billion Dinars to support government in providing the basic 
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needs to citizens such medicines, electricity, public hygiene services, oil derivatives and fuel. 

Financial measures for the upcoming year also cover the necessary expenses for operating and 

managing State institutions and their facilities with an amount of five billion Dinars. The 

Presidential Council allocated four billion Dinars to implement development projects in regions 

and municipalities, while 50% of the amount will be directed to implement projects in the main 

sectors such as oil, gas, and electricity.  

A Table Showing the Public Finance Items for the Year 2017 (in Billions of Dinars) 

Statement Public Finance of 2017 

Total Revenue 22 

Item 1: Salaries 21 

Item 2: Operational Expenditure 5 

Item 3: Development 4 

Item 4: Support 6 

Total Expenditures 37 

The Total deficit for the year 2017 15 

 

From the above table we find that: 

 The total of public revenues for the year 2017 is estimated at 22 billion Libyan Dinars, 

while the total of public expenditures is estimated at about 37 billion Libyan Dinars. 

  Public finance expenditures include 21 billion Dinars for salaries, 5 billion Dinars for 

government operational expenditures, 4 billion dinars for development projects and 

programs, and 6 billion dinars for subsidy expenditures. 
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On another aspect, Libya's Central Bank in Tripoli stated that the temporary financial measures 

for the year 2017 are agreed upon in accordance with the political agreement. The Bank issued a 

statement in which it confirmed that the implementation of this agreement will start in January. 

The agreement was signed during a meeting that brought together Presidential Council, Libyan 

Audit Bureau, and National Oil Corporation (NOC). The stakeholders agreed on taking series of 

executive steps that will contribute to responding to basic and necessary needs of citizens to lift 

their suffering. 

Temporary financial measures are the expenses that cannot be postponed. There is a difference 

between adopting a budget and temporary and urgent financial measures. In fact, a budget 

requires a law and legislation which is a complicated in light of the current circumstances. A 

budget also contains items which the financial measures did not tackle because they are not of an 

urgent matter and can be postponed.  

It should be noted that temporary financial measures will contribute to alleviating the suffering 

of citizens and solving some problems within the State's agencies, covering salaries, providing 

necessary needs of medicines, food, electricity, hygiene services and fuel, as well as 

implementing projects in the main sectors mainly oil, gas, and electricity.   
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The above figure illustrates the following: 

 The first item on salaries and wages of workers in government take 56% of the total public 

finance allocations for 2017 followed by subsidy and fuel item which is related to 

subsidizing fuel and supply goods, medicines, electricity and lighting, public cleaning, 

water, sanitation, and forage. While the item of operational and managing expenditure 

acquire 15% on the total public expenditures that cover administrative equipment and 

supplies. The development allocation item which is used in reconstruction and 

implementation of projects and programs including those implemented by Ministries of Oil, 

Housing, Health, Interior, Education, Transport, Labor, and Electricity. This item acquires 

around 12% of total public expenditure according to the 2017 public finance. 

 Expected oil revenues in the budget are estimated at about 22 billion Dinars. 

 The 2017 public finance is expected to register a deficit of 15 billion dinars, as Libya is 

suffering from a state of financial depletion and deteriorating economy as a result of oil 

56%

15%

12%

17%

The Relative Importance of the 2017 Public Finance 
Items

Salaries Operational Expenditures Development Subsidy
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revenues decline. 

 Oil is the driving power of Libyan economy as it represents around 98% of the State's 

treasury revenues. There is no doubt that crude oil production in Libya has been facing the 

greatest challenges during the last five years as Libyan oil has become a theater for the 

ongoing armed conflict between Libyan rivals. 

 Libyan government rationalized expenditure of all ministries in current year's public finance 

and demanded the need to limit expenditure to the minimum necessary due to the decline of 

oil revenues so that to significantly reduce expenditure. Central Bank called both executive 

and legislative authorities to take series of measures to alleviate the intensity of crisis and its 

repercussions. Among these measures, fighting corruption, re-examining the subsidy policy 

in all its aspects, enhancing customs collection, and reducing consumer spending, which 

confirm that this public finance adopted by the General National Congress is an austerity 

budget at first place that is trying to compress and rationalize expenditure to the maximum 

extent possible. 

 

A sharp decline in the State's public revenues is expected. It could cause an unprecedented 

historic deficit in the Libyan State's public finance and warn of a series of incalculable 

repercussions which consequences are hard to predict reaching the living of citizens and their 

safety. It has become inevitable to lay the right foundations for a way out of the crisis and to 

address its effects which require cooperative efforts and integrated roles. 
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About LOOPS 

The Libyan Organization Of Policies & Strategies (LOOPS) is an independent, nonprofit 

and nongovernmental institution founded in December 2014 in Tripoli, Libya. A 

representative branch was founded in Istanbul in January 2015. 

The organization carries out research and studies related to emerging policy and strategy 

issues with the aim of generating effective and successful policies and providing support to 

decision-makers. The organization devotes its efforts to improving the performance of Libyan 

institutions and advancing the economic and social welfare of the Libyan people. It seeks to 

spread the notions and concepts of quality, good governance, strategic planning and a culture 

of excellence so as to improve the performance of Libyan institutions. 

LOOPS aspires to promote and spread knowledge about public policies and strategies to the 

state through the dissemination of statistics, studies and periodic reports. It also organizes 

conferences, workshops and forums as platforms for discussion, the exchange of opinions and 

spreading knowledge. 
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